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'Can Do' — Rogers Says Duke is Making it Happen q

Frort asmings (o new generation. CED says compeny is moving forward ]

CEOQ Jim Rogers says ha's mpressed with the company’s “can do” attitude on 3 number of fronts
23 he addressed smployees at a rageni Oped Forum in Charatte,

‘Can o’ 8eams Lo sum up [he company's eatnings thus far in 2008, With a shiggish sconomy and
mild weather, Rogers said (he company is yracking siightly ahead of its intamal plan and ramaing
on track 1o meet is ampioyes inceative goai of $1.20 per Adjusted dikded earnings per share,

*Our industrial feles 3re staning (o make o comaback, he said. “Thal tells me hat things are
stading to botlom oul and we may ba on the way 10 & recovery. Wa ift have 2 ways to go ro gat
batk lo where we were before the receasion.

Ropers was pieased ampioyees have came through with cost-cutling in 2008 -~ giving the
comprany a chance to moet the $1,20 targat.

“1'¢ ket 1o thank all employees for the work they have done this yeas,” he sald. “We'va gotten zeco haip from the weather ang we're In
one of tha toughast econoimias in decades.” Chack oul Rogecs! full video clip,

On the gengration front, Rogars achosd the *an do” althude when he touchad on the fact that Duke is building twa coak-fired plants,
has two nuctsar plants on the drawlng board, twa gas-firad plants of the tate — and continues to modurnize Hs generation fiest,

| *No company is doing more than us on thie front," he said,

Howaever, iRogers admiyed that the fuure does not leok good for coal-fired plants thal have not been ratrofited with scrubhers for

| canain poliutants,

*Thare are tougher regulalions coming. More regulalon iz coming on Ash ponds and water discharge.” ha said, All of that puls us
into @ place where wa ace Going to have Lo relire and replace thuse planis.*

Ragers s8ld he loaks a1 these changes as posiives singe # will help spur the mod of the campany's g feat.

Anmine: *can da” topic was smart grid davelapmant, Rogers 3aid ne was pleasad with the $200 million stimius being offérad by the
fedoral govemment to batp roll pul smart grid, But he added that stimulus money can come with stdags atlached,

“This would be great if it camas through, But we nass 10 look at whe this implies - taking the government money,” said Rogars, '
think the gule and banidng industry hove found aut that government money comes wilh strings atlached,”

Desplle plenly of financial and genefation news. Rogers axplained some of the good news/bad naws when k came ta safety. Durng

2009, the company has suffered thres contractor fatalitias. But the company's talal incldent case rate (TICR), an indicatot of avera
safety, was trending figit an target for the year.

ted 1hat the neuded to do a betler job working

Btil, he addad the number af {aaiiline was ing, and

with contraciar campanies on safety,
tr ather topics;

* Conserning an e-mail m Oclaber, Rogers sald that a voluntary $8paration program may haggen in edrly 2010 — but he sald
there ware a tot of detals to work oul,

o Rogets sxpressad thanks to smployees wha warked to craft a peaposed rate settiement in Morih Carsling. He said he wis
hopaful that 2 simitar setlement could happen scon In South Carotina.
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Floor Q&A

Answers by Jitt Rogees: unieas noted

Water disputa in the Carclinas

Q: Whara do yau see the cose golny with the watar disoute In South Carolina? What Is the warst-case s¢onario and bast-
case Atenario?

Az We ata vary invalved in the cage. | baliave that water 1 gaing te be the naxt maky enviconmental iszue we face in the United
States, I's qoing to be the naxt o, And our industry uses # yemandaus amount of water. | don't ramamber the fumbar, put it's
steneihing fike four uiien gations of waler ate procassad Nyough our plants, wilh 8 percent mturnad and 2 percent of it evaporaied, 1
which means # will come hack eventually, { don't know tha datails of how i 8 playing aul with respect to North and Soulh Carelina. }
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A: Gatvy Rice - {Duka's liwyer handling the case) First of afl, we are trylng 10 intarvena in this case giong with the Cily of Chadotte
and the Catawba Rivar Water Supply Project. Thal lgsue was srguad before the Supreme Court. and we axpect 3 dacision mayba in
the first quaner of 2010, We don't really know. But | would say that thate cases, thesa original jurisdictian cases, take 3 long time,
At this case has basn spii Into fwe phages. Yhe fitsl requiras Souih Caroling 1o prove that iney have bean harmad in some way
Aad i Bouth Caroling succeeds on thal, (hen the Suprems Court will consider {he merits of the case and come up with somne son of
alfocation. We're telking yaats down tha road

We are trying to protact the [ ] i Il that we hava entared into with &8 other parfies a3 par of the
Ca\awba Rivar relicansing and that goes lo FERC {F ederal Energy Regulatary Gommisaton), What FERC will end up daing it almast
: ade faclo allocation of water, We wauld Iike to sea that mava shasd, We [hink that is & very good allocation of water because ad

hase parttes in both stales have agreud ta it Nol the South Caroling attorney genarnl, but most of tha other folks,

We've built 11 raservoits on the Catawba Rivar, and | (hink the attorney genaral really wants to allocale Hhe water in our ressrvoirs —
nat the waler in the river. And Ihot's 8 hig difference, The way we managed IN0se resarvoirs (3 what allowed us to gat through the
draught. S0 wa're very much cancernad gbout that outeame,

Contractor fatalities

G Hearing that the third contractor for Duke lost his life Is raally troubting, What high-level focus is being piaced on safety
A5 A rexult of the recent fataiitles?

A: It is really unaccaplabie to have {atelties. Wa shogldn't. Oue goal ins should be zecs injurias on the job. And clearly we should
work had fo aveid fatelties. So, | think we have (o redoubls our efforts. Wa have to keep & focus on it. We have to remingd paapie of
how imponant his is. We n8ed 1o make sure dur contractrs have gone throuph the type of raining thal is necessary to work at our
sites. The three fataitias we have had have ail bean contractars. itmight imply that we need to do mare itatning wilh our conraclors.
{1ink it does. So, again, [ 4hink there wil b action (aken on @ way lo avaid {his o the fuiure, Safety has to bR our highast priciiy for
our people ang aur contraciors who work on our gites,

Partnering wills China

Q; We have heard 4 lof about the benefits of cacperating weorking with 1he Ghingse. What are the tiska of working whh

them? The second queation is this: How le Duke dolng things ditfersntly fram our peer companlas that have made

] with Ghing ty? Do you think that we will ig abla to malntain 0w leadarship in this area?
; i
;A Lihink any ime you do inap ip with anybody I the Unked Stales o 2ny pldce In the world, thare ste fsks. Andt
think 4 is very imponant lo wnderstand those rigks. And whan you do busi ik ly, t is more i B you

hava te make sure 1t you are in compliance with the Foreign Corrupl Practicss Act, What we've dane is gona through a process of
tetraining alt of our peopla — wha have baan irainad already - wilh 2 rafregher cawrss in lerma of the dos and don'ts of doing
business imemaltonally, That is the first approach to managing the riaks.

&t | don't think the risks of doing businass with the Chinase are any differant than doing business with the French, or doing business
wilh the English. or deing business with the Canadians,

Tha other piar of this that's differant from whal other companias acs doing is that we're nol going o China ta axpioil the Chineae

market, What wa'ra reghly dolnig 1s inviting the Chinese (o join with us to Inves] in South America so thal we can axpand our foolprint

thaje 2nd 10 joint with us in investing in Asvets in the United States — markets thar wé really know, S0, 0 inany sensas of the waed,

aur approach 1o vur pannerships is diffarent than olher Take Southern, for ingtance, Southem {8 trying to sella

tanhnology nto China, sa they're trying 1o make money in China, What we'ra living ta da is bring Chinese innovation, can-do attude
| and a littla manay fo the Linited States to invast, so & benetts them and henefts us, This is & way lo scale up and accelerats,

The olhar poiat that { think is caally caticat with the Chinese — and tha reason | personaily fike to 4o business with them — 14 that
they have 2 real can-da afiftude_ which Is reafly what America’s bran bullt on. And | think our company is a can-do company, Not just
in whal we're bullding and doing. bul &ls0 with respect to the positions that we take on public polity.

Yva lead, we don't follow. Wa bry lo make things happen; we dant iry (o resist. | don know ansther company In the industry that has
ihat can-go etitude and thal opennass 1o hew ang differant ifeas

Replacing atter coal plants close

" Q: You talked about the likely retirement of tha smaller coal plants in the near tormy. Do you anticipata thot generatisn being
‘ replazad with clean-géal tacanalogy like IGCS tintay o cycie}, or wouid you expatt that
B ion (0 be replaced with green technology or nuclear? i

8 L

A: That is actuatly 2 very difficilt question for a varisty of feasons, Ona ia that svery technslogy we use loday ta gangrate elactricfy
nesds significant advancement to be an saual coniributar in @ low-carbon world, Take wind. Wind Is intarmitlend. Solar is intermittent |

power. 3gain, same sioty |
|

Coatis A grea abundant resource thal we have in this country. We lead the way with owr toa) gasificallon facliity, and we are
auploving underground coal gasification. We are exploning not just ssquestration and storage, but ona of the réasens we ace deing
the daal with ENN i Chioa I3 that they are deing a tramandous amauni of work of taking catbon aul of thé flue gas and using it to
grow algaa faster, harveat the aigas. and create & bicfuel, So we are exploring ioia of different ways to continue 1o use the coal in this
country I a low-carbon wordd, But it oeeds advances in technalogy.

{ think that you eannet be setious aboul addressing e carban issue of cimate change withaut being serfous about nuclesr. Nutieat
is actuatly the only (achnology we hava today that provides power 24/7 with 2ere graenhouse gases, But we have got issuas, and
ané of the Issuss Is speni fugl. | think that Is an issus that neads 10 be sulvad by Congress, bul | slso think thal recycling is the
answer, We puntad an recyeling i the 1470 o 1 vanaty of raagans (| has warkad wak for the French, sivl the Japansse me
opaning & new rocytling faciifty, 1 think reeyaiing i the answar in this countfy with (espact to spent fuel.

1 am of the view thal every ona of thase tech needs Tt question is what will the mix be? Carbon caplure
sequestration, they say, is 10 to 15 years off, Well. if we have to shut down 4.500 magawalts priof to whaen that lechnology 18
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gvafiable. how do we fill tha gap7 Centainly, you can fill it with gas. but gas has been very valatile in price. Our cusiamers do not like
that volatifity. We do have the ablidy to take on more gas without Daing unculy relizn on gas. 2o il will play some intedm role. In the
ideal warld, what you would iike 1+ do is bring # nuclear unit on as you shut gowe these old coal ptanls, bacause we know ihat it

produces 2010 freanhouse gases.

But nuclaac lakes & white i hulla. in Cherakas Counly, at best, wa'te pmbably aking At 2020-71. and in Ine Midwes? at our Plketon
&ita. probably a it later. That is not & parfect match with whai | betieve will be the timing of the shulting down of iheae parts. tn aff
Ukeinosd, we wil probably meer the load with same combination of renewahios and gas in the shon-taerm, but moving toward
atvanced cod) and ouckear - and anly 1o advanced coal, if wa are able fo caplure the carbon

Climatechange legisiation
Q: Will you give us your best guass on what wil happen with glimatg {agistation oa Gapital Hill this yesr?

Al it wil be 2010, and quits Trankiy, i hey da not addrass it 1n tha firs half of 2010, it is an election year and they will probapty purt It
to 2014, really depands on how brulssd and bloadied the D are aher the health eare dehate. To explain, | fike o
a4y that, in & iMacesting sanse, we have thees padies 11 Congress. We have Damocrals {ihe more ibrrat Democrats) we heve ihe
modarate blue-dag Democrats, and than we have the Rapubhéans.

And the vebaiy has really bagn betwaen the moderate Damocrals and the Hnerat D becauss the Repubk seem to be
avaiding igsua. They basicatly are siting on the sidslines and not engaging. and thel is untortuniate far the Ametican peaple, because
svery majof plece of impartant laqislation. wiathar i s health cace, enefgy. o envi {. has been bipartisan and

in the canter of the road, Our couniry does best, busingss dors best and consumers do best when we keap It in the canier of the
roAd — not lag fidle reguiation, nol 100 Mk reguiation.

T answat vour quediion, when they address ¢ depends on how bruised they ar ovar health care. | ihink aduressing climate changa
during a I3 better, e wilk frump togy, and wo wil get a bill that stomhas ouf tha nost fmpact on bur
consumers and @ bedtar trahsitian plan when imes ares tabgh. If times were good. theology would lremp agsnomics, and thal would
nol be & pretty day for those who Bte g0 depeadent on coal,

Futura of nuclear powar

Q: is \here 2 way wit ¢an persuade Congress to think more about aucloar as something on the table? Obviously, i is in

! Europs, a0t a to! af other countrien are going ahead with it. Yet, we seem stuck. )s there 4 way that we ¢&n push through

and get them to realfy think about this 33 being one of the groat sptions thal ws have on the 1able?

A lreally take 3 {91 of convon and hopd in the op-ud that was whilténs by Sen. Lindsey Graham and Sen. Joho Keny. You could oot
imaging & more consarvative Rapublican {(nan Graham). | certainly could not imagine & more lieral Dantocral than John Kerry. Bt
the two of tham came togeihst shd wiole an op-sd 1hB1 was in the New York Times. Johis Kerry sl nuclaar 18 a key part going
forwsed. | think this ap-e4 really shows that they are thinking abawt it and 4re carming together around il

Bu} we have gol a lough process In front of us. Just Ihe tact that the AP1000 (nusleds reaciar) design has been held up s a
chalienge. {2  a powical holdup. or Is it 1eally about the technology? ) do nol know the answer i that. The fact that the wasle
competanice igaus has not been addressed and the fact that Sen, Harry Reid is basioaily saying ‘no” 1o Yucta Moumain a/2 issues,

1 think climate lagisietion gives us the shility 1o addrass thasa (seuss and facilitate the advancemnent of nuclaar n & way (k4 it has not
been sbie to be advanced for 30 years, Wa nasd to seize this moment, We need to gat svery lype of suppatt we can gel, becausze
thare i8 0 athar lachaalagy today that afows us fo provide power 24/T with zeto gresnhbuze pas emissions.

Portal Q&As

Warking with Ghina

Q: Why his Duke takan a apacial inferest in working with Ching on sevaral large prajects? In an cconomy whern Americans are
#0sing [obs, is thare ne company in the U5, 1hal could oler the sama wihnology dnd expenise?

A: China leads the Unied States in wind turbine production. salar production, and in 3 aumber of ciean cori techoologies. By forging
talationships with leading Chinase state-owned and private ehergy and I3 panies. U5, p witl benafd.

Far sxanyis, China's sbiity (6 fove Migch mote quitkly than the United States in K Naw gles, phes the nuge
soale they hring to the fable, provide oppoctuatios far us to brag asw technalogies into play more quickly, &t lowar cost, and &t towet
fizk than we could working onty domastically,

Algo. over ime, suf teernniogy -devalbpment projects wihh Ghink can be axpected 1o creata jobs in bath countriss.
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